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4. Equilibrium with a linear
demand distribution

« REtEBEDIUMEE DM

h*(x)=1—p if xe[-b,b],
=1 if xe[—a, —bjub,ad],
={ if xeX—{—a,a),

c0<b<a a=(M+N)/2,b=N/(2p)

e MDICEWTd=9LD p=

.+ MDIE®IFBMEEpDEREE LT

ZDEE

Ui

2023/5/29

Pattern A

N [1 _T(Mz-l— N)] B

Monopolistic competition model of spatial agglomeration

RD MD RD
fH9=p if xe[-b5] 7/////4%/,1%. X
-a -b 0 b a X
=0 if xeX-—-[-bb]
R(x)
d < LP)/]\Q d<y
R
D = W vy =¥ =R,

6  (p—0a /4 o\ R,
y+46 1+ (p—-o0o)a romm—
-a -b 0 b a m?x

I uhipattern AD B IS4

1. N
p=>c+ (E)(M) y(@) = aBy(p)

6(p) = aBs(p)

~ VTiN(M + N
sy — VINC )

R, T .

G) (6M —7N) [M + 2N + (g) N| - R,

20



4. Equilibrium with a linear
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4. Equilibrium with a linear W ,f
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5. Welfare comparison %Ig—rﬁé'lei@ I~ %U
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5. Welfare comparison %Ig—rﬁé'lei@ I~ ;&U
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5. Welfare comparison §\< 'ﬂ_/_,
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5. Welfare comparison 7%1'i: 7Ld: L/ Eai\l%j
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5. Welfare comparison 7%1'i: 7Ld: L/ Eai\l%j
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6. Long-run equilibrium
and optimum J

EERENPANSLL Nalh Sk ] @

il

« BT PEHENZAZEET D ((REDARGNER)

- B REBICHO 2R OEHE ZRIEL 2\
s INFETIFTEHENZEE (BEDAERGIIBEET)
- DEXDOEHBEOHEZEEL TWLE
« RETBMITEEDE X

cp=c+ G) (%) T HIFBIIE D pattern A / BICO DN D

. ﬁ(N)%a”;(S’N) = 0BT LS ICEB &, dp/dN|gew Z0. as.  pSpN)
« p(N)IEpeak-profit curve. &H
. e TINM+N) Ty, y
= &M — . - (Z) (6M —7N) M +2N + (5) N| = (Ro+K)



6. Long-run equilibrium
and optimum
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