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(1) Maximum Approximate Composite Marginal Likelihood
(MACML) estimationDIZZE

v’ Open-fromZZBEBUEIRET JL(c.f. MNPMXL D /NS A—4%
BN DS ETHTETLOIFEZREE

v MACMLEEIZ2 DD T O =v o2&V
DL EEBRBIEZEIF RS (MVYNCDX1) DEEFTROE L F %
Q@B EIALE(CMLI2)ERW=/N\SA—4HF
(2) &-¥E (Mixed) Probit ET ILADFEHA A EDIRTR

v’ Cross-section, Panel, Spatial Correlation etc...

(3) BUERERICK DAL DHEER

vV BEDOHEFEMSLELEELT, STERREIEF938{F1EL<
(66.09->1.96), HEEBED/NA T RIL7.3RAMELN(9.8%>2.5%).

21 MVNCD: Multi-Variate standard Normal Cumulative Distribution
¢ 2CML: Composite Marginal Likelihood
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Pr(W < w) =Pr(W; <wy, W, <wy, W3 <ws,....W; <w). W: ZEESZXETFRNH
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Pr(W < w) =Pr(W; <w;, W, <wy) x HPr(Wi <wilWq1 <wy, Wy <wy, W3 < ws,

...,Wi_1 < Wi_1).
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Pr(W; < wi|lWy <wy, Wy < wy, Ws <ws, ... Wiy <wiq)=ElilL=1,L=1=1,....I_1=1).
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[#RF2EFETILTOREM]
[ Pl’(Wi <Wi‘W1 <wy, Wy <wy, W3 <ws,..., W4 <Wi—1) :E(I,-|I1 =1.L=11= 1,...771_1 = 1).

_.[I<l + ;77/ ﬂ/\%lﬁ

I =(I1,1y,... 1)

..................... !0 BIN"FEFZH

" Cov(l;,I;) Cov(l;,IL) Cov(ly,I5) --- Cov(ly,fi.y) ] [ Cov(l;,I;)
Cov(l,,];) Cov(l,,I,) Cov(l;,I5) --- Cov(ly,Iiq) Cov(l;, )
Q_;=Cov(I,I;) = | Cov(l,I;) Cov(ls,l,) Cov(ls,I5) - Cov(ls,li4) |, Q; i = Cov(Ii,I;) = | Cov(li,I5)
LCov(li_1,I;) Cov(liy,L) Cov(liy,I5) --- Cov(liy,liq). L Cov(I;. Iiq)

[BZXEIERST M TOU]

b Pr(W; < wijjlWy <wi, Wy <wy, ... . Wiy <wig)|l= d(W;) + (922 Qi) (1= @(wr), 1 - O(wy)... 1 - D(W;y))
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ZEHMAERBGEE)
L}ML(O, m) = L(0,m) = Prob(C; =my,C; =my,C3 =ms, ..., Cr =my).
B R E D R 3K
L2, (0,m) = Prob(C; = my) x Prob(C, = m,) x Prob(Cs = m3) x ... x Prob(Cy = my)

-1 T
Lowi(0.y) = 11 II Prob(Cc=m.,Cy=my) Cy tRAICHE 1T HE AN DER
1w my 1= 5 (4 BB D EIRE R

[145)
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Cross-section random coefficients model (Mixed MNP)

Uy = ﬂ;Xqi + & Py~ MVN(b, Q)

L[ { | (H O |~V2(Bzgm) | + z}})d)(wdz}f(mb, Q)dp,
g: @A

where Zgim = Xgi — Xgm I E*Rﬂi
e BREIE DAL

BE{EDEETE
1 -050 025 075 O
~050 1 025 -050 0
b=(15,-1,2,1,-2) Q=025 025 1 033 0
075 -050 033 1 0
0 o 0 0 1
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4. ERE L ESFE R MSL vs MACML(1)

Cross-sectional random coefficients model

[ Diagonal case]
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Table 1a
Evaluation of the ability to recover true parameters for the cross-sectional diagonal case.
Parameter True MSL method MACML method
value Parameter estimates Standard error estimates Parameter estimates Standard error estimates
Mean Absolute Asymptotic  Simulation ~ Simulation adjusted = Mean Absolute Asymptotic  Approximation Approximation
estimate percentage standard standard asymptotic standard  estimate percentage standard standard error  adjusted asymptotic
bias (%) error error error bias (%) error standard error
Mean values of the B vector
b1 1.500 1.366 9.0 0.129 0.050 0.139 1.472 1.9 0.167 0.022 0.169
b2 —1.000 -0.906 9.4 0.089 0.033 0.095 -0976 24 0.113 0.014 0.114
b3 2.000 1.801 10.0 0.167 0.066 0.180 1.940 3.0 0218 0.028 0.219
b4 1.000 0.906 9.4 0.089 0.034 0.095 0.977 23 0.114 0.014 0.114
b5 —2.000 -1.820 9.0 0.170 0.067 0.182 -1.960 2.0 0.220 0.028 0.222
Standard deviations of the  vector
ol 1.000 0.885 11.5 0.111 0.038 0.117 0.958 4.2 0.135 0.017 0.137
g2 1.000 0.906 9.4 0.111 0.040 0.118 0.984 1.6 0.136 0.016 0.137
o3 1.000 0.867 133 0.112 0.041 0.119 0.941 5.9 0.135 0.017 0.136
o4 1.000 0.904 9.6 0.111 0.040 0.118 0.982 1.8 0.136 0.017 0.137
05 1.000 0.927 7.3 0.117 0.041 0.124 1.002 0.2 0.140 0.016 0.141
Overall mean value across parameters - 9.8% 0.121 0.045 0.129 - 25 0.151 0.019 0.153
Mean time 66.09 1.96
Std. dev. of time 10.87 0.42

% of Runs converged 100% 100%




4. TEBELL B HES R MSL vs MACML(1)

Cross-sectional random coefficients model

[Non Diagonal case] _ _
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Table 1b - N
Evaluation of the ability to recover true parameters for the cross—sectional non-diagonal case.
Parameter True MSL method MACML method
value Parameter estimates Standard error estimates Parameter estimates Standard error estimates
Mean Absolute Asymptotic  Simulation  Simulation adjusted  Mean Absolute Asymptotic  Approximation Approximation
estimate percentage standard standard asymptotic standard estimate percentage standard standard error  adjusted asymptotic
bias (%) error error error bias (%) error standard error

Mean values of the f vector

b1 1.500 1.374 8.4 0.133 0.049 0.142 1.443 3.8 0.147 0.022 0.148
b2 -1.000 -0.912 8.8 0.093 0.037 0.100 —-0.959 4.1 0.102 0.014 0.103
b3 2.000 1.830 8.5 0.174 0.068 0.187 1.923 3.8 0.191 0.029 0.193
b4 1.000 0914 8.6 0.092 0.032 0.097 0.958 4.2 0.101 0.014 0.102
b5 -2.000 -1.849 7.6 0.176 0.068 0.189 -1.941 3.0 0.194 0.028 0.196
Cholesky parameters characterizing the covariance matrix of the 8 vector

ni 1.000 0.909 9.1 0.112 0.040 0.119 0.959 4.1 0.119 0.017 0.120
12 -0.500 -0.463 7.3 0.085 0.029 0.090 -0.472 5.6 0.085 0.010 0.085
13 0.250 0.231 7.5 0.089 0.036 0.096 0.233 6.7 0.087 0.009 0.088
14 0.750 0.689 8.2 0.092 0.028 0.097 0.707 5.7 0.095 0.013 0.096
15 0.000 0.006 0.6 0.086 0.040 0.095 0.015 1.5 0.088 0.008 0.089
22 0.866 0.756  12.7 0.109 0.043 0.117 0.809 6.5 0.116 0.017 0.117
23 0.433 0.431 0.5 0.105 0.050 0.117 0.436 0.6 0.100 0.012 0.101
124 -0.144  -0.149 3.6 0.101 0.041 0.109 -0.170  17.8 0.093 0.010 0.094
125 0.000 -0.021 2.1 0.101 0.055 0.115 -0.019 1.9 0.098 0.010 0.099
133 0.866 0.750 134 0.130 0.073 0.149 0.812 6.3 0.131 0.019 0.132
134 0.237 0.242 2.0 0.112 0.055 0.125 0.259 9.3 0.106 0.011 0.106
135 0.000 -0.031 3.1 0.120 0.081 0.145 —-0.029 2.9 0.116 0.011 0.117
144 0.601 0464 229 0.126 0.085 0.152 0.531 11.6 0.125 0.015 0.126
145 0.000 —0.053 53 0.168 0.134 0.214 —0.053 53 0.171 0.017 0.172
155 1.000 0.885 11.5 0.125 0.089 0.153 0.956 4.4 0.136 0.018 0.137
Overall mean value across parameters - 7.6 0.116 0.057 0.130 - 55 0.120 0.015 0.121
Mean time 174.32 5.19

Std. dev. of time 28.13 0.84

% of Runs converged 100 100
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In closing, the MACML inference approach has the potential to dramatically
influence the use of the mixed multinomial probit model in practice, and should
facilitate the practical application of rich model structures for unordered-

response discrete choice modeling.



